THE MASTERS GROUP
Association Management Company
P.O. Box 20094
San Jose, CA 95160
Telephone: (408) 445-4455  Fax: (408) 266-6748

May 29, 2020

All Owners
CAMINO DEL PRADO HOMEOWNERS ASSOCIATION
Sunnyvale, CA 94087

SUBJECT: 2020/2021 Pro-Forma Budget//Delinquency Policy/Dispute Resolution/
Insurance Disclosure/Annual Policy Statements/2018/2019 30-Year
Reserve Plan Summary/Dues Increase

Dear Owner:

Please find enclosed a copy of the approved pro-forma budget for the 2020/2021 fiscal year (7/1/20
through 6/30/21), along with copies of the Association’s Delinquency Policy, Dispute Resolution,
Insurance Disclosure, Annual Policy Statements, and 2018/2019 30-Year Reserve Plan Summary
(most recent copy on file).

As part of the 2019/2020 fiscal year ending and the 2020/2021 fiscal year beginning, the annual
budget process is performed. At present, a number of increases are anticipated to include insurance,
water, electrical, and other basic operating expenses. Additionally, the Association will need to
increase the amount of funds needed to repair the asphalt driveways and the upcoming roof
replacement, which is looking like it needs to happen a few years sooner than expected.

With the requirement to announce the dues increase in advance of the fiscal year, at this time
the dues are scheduled to go up by 15% equating to $454.00 per month effective July 1, 2020.
During the month of June 2020, the Board of Directors will continue to work hard on reviewing the
expenses for the upcoming year and hopes to finalize on a lower dues amount, but this is not
guaranteed. Should there be a reduction in dues, you will be notified electronically by email, as well
as a notice being posted at the Club House and your monthly dues statement adjusted. Everyone on
the Board pays the same dues amount so please know that they will do their best to bring the costs
down.

Should you have any questions, please feel free to contact our office at (408) 445-4455.

Sincerely,

Rob March

Association Manager

At the Direction of the Board of Directors,
Camino del Prado Homeowners Association

Enclosures



680 Camino del Prado Homeowners Association

Pocaurt Despion

Ndmﬁ of Homes 87

40000
41000
41005
41025
41036
41050
41245

50050
50060
51190
51220
51380
51400
51440
51610
55000

60000
62200
65000

74000
74050
74170
75100
75130
75260
82000
82040
83060

80000
80010
80045

INCOME

Assessment Income

Late Fees & Interest

Late Letter Fees
Miscellaneous income
Pool Key Income

Interest Earned Operating
Clubhouse Rental Income

TOTAL INCOME

ADMINISTRATION EXPENSES
Management Service

Management Extras

CPA Review/Audit /Tax Return
Legal & Professional Fees

Federal Income Taxes

State Income Taxes

Corporate Tax

Bank Charges

General Insurance

TOTAL ADMINISTRATIVE

UTILITIES

Electricity & Gas

Water

Trash Collection Service

TOTAL UTILITIES

GENERAL MAINTENANCE
General Maintenance

Gutter Cleaning

Lighting & Electrical Maint.

Pest Control

Plumbing Repair & Maintenance
Roofing & Gutters

Janitorial Service

Janitorial Extras

Fire Control Repair & Maintenance

TOTAL GENERAL MAINTENANCE

LANDSCAPE MAINTENANCE
Landscaping Service ($2450/MO)
Landscape Extras

Landscape Repair/irrigation

TOTAL LANDSCAPING

Budget Worksheet
04/30/2020

201912020 ESTIMATED
 FINAL:COST (12 mio)

412,380
172

25

200

50

51

575

413,453

13,633
27,201
192

41,026

4,020
420
2,747
1,335
3,121
350
2,010
240
182

14,425
2,450.75
29,409
7,020
9,609

46,038

2020/2021 NEW
BUDGET

15% Increase
473976
175
0
0
0
0
575

474726

23883
4500
1770
2500
1800

35
48
47500

82986

13650
29000

43100

12800
2800
2000
2500
5500
2100
2200
800
190

30990
29500
4800
7500

41800
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Budget Worksheet
04/30/2020
Criph 2019/2020 ESTIMATED 2020/2021 NEW
N FINAL:COST (12-mg). - BUDGET
POOL/SPA MAINTENANCE
81000 Pgol/Spa Service 5,665 4620
81010  Pool/Spa Extras 2,735 750
81070  Pool License, Supplies, Misc. 2,394 1250
TOTAL POOL/SPA 10,794 6620
TOTAL EXPENSES 194,328 205486
ALLOCATION TO RESERVES
80000 Reserve - Allocation/Transfer 223,579 234894
TOTAL ALLOCATION TO RESERVE! 223,579 234894
Defered Maintenance Fund (partial funding Asphalt repair) 34336
NET INCOME (LOSS) (4,454) 0

Unaudited: For Intemal Use Only

Notes:

1 It was noted that the Reserves are under-funded based on the 2019 Reserve Study. 2019/2020
experienced higher labor and material cost increases than anticipated. Many of the higher cost
replacement items are needing to be done sooner rather than later.

2 The Association is strongly reviewing the roof replacement schedule. The timing will be driven by
roof leaks by buidling group.

3 The Association's asphalt is in need of repair and in some cases resurfacing. A fund has been
established listed under Deferred Maintenance Fund.



Date Adopted 5:23 20

Camino Del Prado Homeowners Association

ASSESSMENT COLLECTION POLICY

Notice to Members:

This document sets forth the Association's policy regarding the coliection of assessments pursuant to the Association's Governing
Documents and California Civil Code Sections 5600 - 5740.

1.0 Assessments in General.

The Association has a duty to levy regular and special assessments sufficient to perform its obligations under the governing documents and
California law. Regular assessments are determined at least once annually and are payable during the year in Monthly instaliments or at
such other intervals as the Board of Directors shall designate. The Association shall distribute the written notice described in Civil Code
Section 5310 to each member of the Association within 30 to 90 days before beginning of the Association’s fiscal year.

2.0 Obligation to Pay Assessments.

A regular or special assessment and any late charges, reasonable fees and costs of collection, reasonable attorney’s fees, if any, and
interest, if any, as determined in accordance with Civil Code Section 5650, shall be a debt of the owner of the separate interest at the time
the assessment or other sums are levied. Each assessment or charge is also a lien on the owner's property from and after the time the
Association causes a Notice of Delinquent Assessment (Lien) to be recorded with the County Recorder's Office of the County in which the
property is located. ‘

3.0 Monetary Charge for Reimbursement to Association for Damage to Common Areas and Facilities.

A monetary charge imposed by the Association as a means of reimbursing the Assaciation for costs incurred by the Association in the repair
of damage to common areas and facilities for which the member or the member's guests or tenants were responsible may become a lien
against the member's separate interest enforceable by the sale of the interest under Sections 2924, 2924b, and 2924c, provided the
authority to impose a lien is set forth in the governing decuments.

4.0 Monetary Penalty Imposed by the Asscciation as a Disciplinary Measure.

A monetary penalty imposed by the Association as a disciplinary measure for failure of a member to comply with the governing documents,
except for the late payments, may not be characterized nor treated in the governing documents as an assessment that may become a lien
against the member's separate interest enforceable by the sale of the interest under Sections 2924, 2924b, and 2924c.

5.0 Notice of Assessments.

Not less than 30 days nor more than 60 days before any increase in the regular assessment or any special assessment becomes due, the
Association will give the owner(s) notice of the assessment. Notice will be sent by first-class mail to addresses on the membership register
as of the date of notice. The Association can deliver notice of change of assessments via e-mail, if the owner has agreed in writing to accept
Association documents via e-mail. The Board of Directors may elect from time to time to provide additional periodic statements of
assessments and charges, but lack of such statements does not relieve the owners of the obligation to pay assessments.

6.0 Designation of Agent.

The Board of Directors may designate an agent or agents to collect assessment payments and administer this Assessment Collection Policy.
Such designated agent may be an officer of the Association, manager, collection service, banking institution, law firm, attorney or other
appropriate agent. A.5.A.P. Collection Services at 331 Piercy Road, San Jose, CA 95138 (408) 363-9600 is one of the designated agents
authorized to administer this policy.

7.0 Association Cannot Voluntarily Assign or Pledge the Association’s Right to Collect.

An Association may not voluntarily assign or pledge the Association's right to collect payments or assessments, or to enforce or foreclose a
lien to a third party, except when the assignment or pledge is made to a financial institution or lender chartered or licensed under federal
or state law, when acting within the scope of that charter or license, as security for a loan abtained by the Assaciation; however, the
foregoing provision may not restrict the right or ability of an Association to assign any unpaid obligations of a former member to a third
party for purposes of collection. After the expiration of 30 days following the recording of a lien per the Covenants, Cenditions and
Restrictions (CC&R’s), the lien may be enforced in any manner permitted by law, including sale by the court, sale by the trustee designated
in the notice of delinquent assessment, or sale by a trustee substituted pursuant to Civil Code Section 2934a. Any sale by the trustee shall
be conducted in accordance with Civil Code Sections 2924, 2924b, and 2924c applicable to the exercise of powers of sale in mortgages and
deeds of trusts. The fees of a trustee may not exceed the amounts prescribed in Civil Code Sections 2924¢ and 2924d.

8.0 Due Date/ Delinquency Date of Assessments.
Unless otherwise specified by the Board or the governing documents, an assessment is due on the first of each month. An assessment, or
any portion thereof, is delinquent if it has not been received as directed by the Board or its designated agent 15 days after it is due.
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9.0 Late Charges and Interest on Delinquent Amounts.

Delinquent accounts become subject to the following additional charges as contained in Civil Code section 5650 and the governing
documents: costs of collection including reasonable attorney's fees; a late charge of $10 or 10% of the delinquent assessment, whichever is
greater and interest on all sums (including the delinquent assessment, collection fees and costs, and reasonable attorney’s fees) at an
annual interest rate not to exceed 12.00% commencing 30 days after the assessment becomes due; whether or not charged prior to
collection. If it is determined the assessment was paid on time, the owner will not be liable to pay the charges, interest, and costs of
collection.

10.0 Collection Charges.

Any costs and fees incurred (""incurred"" means as the services are provided, they are added to the owner's account} in setting up,
processing and collecting delinquent amounts, including, without limitation, late charges, statement charges, monthly administrative
charges, charges for preparation of delinquency notices or forward to collection charges, or request for a payment plan as well as the
recordation of a lien or initiation of foreclosure proceedings, postage, copies, envelopes, labels, filing and recordation charges, delivery
charges, and attorney's fees and costs, title searches, bankruptcy searches, pulling copies of grant deeds or property ownership history,
address and or phone number verification searches, in addition to any other charges necessary to collect a delinquent assessment shall
become an additional charge against the owner and the owner's property and shall be subject to collection action pursuant to this Policy.

11.0 Application of Payments.

If partial payments are accepted, they must be applied pursuant to Civil Code 5655: first to assessments owed, then when those are paid in
full, payments shall be applied to the fees and costs of collection, then attorney's fees, then late charges, or interest. Owners may request
a receipt and the association shall provide it. The receipt shall indicate the date of payments and the person who received it. Payments
may be required to be made in certified funds, i.e. cashier's check or money order.

12.0 Initial Delinquency Notice.

Once an assessment, or any portion thereof, has become delinquent, the owner may receive an initial delinquency notice stating all
amounts past due and any known collection charges imposed as of the date of the notice, which may be in the form of a letter, monthly
statement, past due notice, or any other form of writing or notice from the Association or its designated agent.

13.0 Notice of Intent to Record a Lien.

If an assessment account remains unpaid for 45 days after it is due, the Association or its designated agent shall, at least 30 days prior to
recording a lien upon the separate interest of the owner of record, notify the owner in writing by certified mail all of the notice
requirements pursuant to Civil Code Section 5660. Prior to recording a lien for delinquent assessments, the owner has the right to request
to participate in dispute resolution pursuant to the Association' s “Meet and Confer" program required in Civil Code Sections 5900 - 5920.
A copy of the "Meet and Confer" Offer and Procedure is attached to this collection policy as an ADDENDUM titled "ADDENDUM TO
ASSESSMENT COLLECTION POLICY: OFFER FOR INTERNAL DISPUTE RESOLUTION (IDR), MEET AND CONFER, AND ADR."

14.0 Recording of Lien.

At the expiration of 30 days following the Notice of Intent to Record 3 Lien, the Association or its designated agent will without further
notice to the owner, record a lien against the owner's property. The notice of delinquent assessment shall be mailed in the manner set
forth in Civil Code Section 2924b, to all record owners of the owner's interest in the common interest development no later than 10
calendar days after recordation.

15.0 Association Lien Subordination.

Alien created pursuant to 14.0 Recording of Lien shall be prior to all other liens recorded subsequent to the notice of assessment, except
that the declaration may provide for the subordination thereof to any other liens and encumbrances.

16.0 Recording of Release of Lien.

A release of lien will not be recorded until the entire balance of the owner's account is paid in full. All charges incurred in recording a
Release of Lien, including reasonable attorney or agent fees and costs, will be charged to the account. Within 21 days of payment in full
the Association shall record or cause to be recorded in the office of the county recorder a release of lien or notice of rescission and provide
the owner of the separate interest a copy of the recorded release of lien.

17.0 Lien Recorded In Error.

If it is determined that a lien previously recorded against a separate interest was recorded in error, the party who recorded the lien shall,
within 21 calendar days, record or cause to be recorded in the office of the county recorder, a release of lien or notice of rescission and
provide the owner of the separate interest a copy of the recorded document with a declaration stating that the recording was in error.

Page 2 of 5 Revised: 141023



18.0 Foreclosure.

Judicial or Non-Judicial foreclosure proceedings may not begin until the amount of the delinquent assessments secured by the lien,
exclusive of any accelerated assessments, late charges, fees and costs of collection, attorney’s fees, or interest, equals or exceeds one
thousand eight hundred dollars ($1,800) or the assessments are more than 12 months delinquent. Prior to initiating a foreclosure for
delinquent assessments, the association will offer the owner and, if so requested by the owner, shall participate in dispute resolution
pursuant to the association's "Meet and Confer" program as required in Civil Code Sections 5900 - 5920 or alternative dispute resolution
with a neutral third party pursuant to Civil Code Sections 5925 - 5965. The decision to pursue dispute resolution or a particular type of
alternative dispute resolution shall be the choice of the owner, except that binding arbitration shall not be available if the association
intends to initiate a judicial foreclosure. A copy of the “Meet and Confer" Offer and Procedure is attached to this collection policy as an
ADDENDUM titled "ADDENDUM TO ASSESSMENT COLLECTION POLICY: OFFER FOR INTERNAL DISPUTE RESOLUTION (IDR), MEET AND
CONFER, AND ADR."

19.0 Deed in Lieu of Foreclosure.

Nothing in this section or in subdivision (a) of Section 726 of the Code of Civil Procedure prohibits actions against the owner of a separate
interest to recover sums for which a lien is created or prohibits an association from taking a deed in lieu of foreclosure.

20.0 Payment Plan Agreement.

An owner of a separate interest may submit a written request to meet with the Board of Directors, in executive session, to discuss a
payment plan agreement to allow the owner to make periodic partial payments on the entire balance of the assessment account in addition
to assessments that will accrue during the payment plan period. The Association has no obligation to enter into such a payment agreement.
If the Association accepts an agreement with the owner it shall be reasonable, as determined by the Board in its sole discretion, and in
accordance with the standards for payment plans, if any exist. The payment agreement shall be in writing and will include a provision that
additional late fees shall not accrue during the payment plan period if the owner is in compliance with the terms of the payment plan.
Interest and administrative charges will accrue until the account is paid in full. The agreement will also include a provision that in the event
of a default on the payment plan, the Association may resume its efforts to collect the delinquent assessments from the time prior to
entering into the payment plan. A lien will be recorded against the property to secure debt for the Association. The owner will be charged
for the additional collection fees and costs to administer the payment plan. Payment plan requests outside of the Association's payment
plan standards require Board approval. The board may designate a committee of one or more members to meet with an owner .

21.0 Validation of Debt.

Unless an owner disputes the validity of the debt, or ary portion thereof, within 30 days after receipt of the notice pursuant to Notice of
Intent to Record a Lien, the debt will be assumed to be valid. Validation of the debt will be provided in writing, at no additional cost to the
owner and will include 1) an itemized statement of the charges owed by the owner, including items on the statement which indicate the
amount of any delinquent assessments, the fees and reasonable costs of collection, reasonable attorney’s fees, any late charges, and
interest, if any 2) the Association’s name and 3) the Association’s mailing address.

22.0 Disputes.

Federal law states that an initial dispute can be either oral or in writing. State law requires disputes to be in writing. It is therefore
recommended that all disputes be put in writing to avoid misunderstanding.

23.0 internal Dispute Resolution {IDR) Procedure, Meet And Confer.

An owner has the right to dispute the assessment debt by submitting a written request for dispute resolution to the Association pursuant to
the Association’s “Meet and Confer” program required in Civil Code Sections 5900 - 5920. A copy of the "Meet and Confer" Offer and
Procedure is attached to this collection policy and serves as an official offer to the owner. See attached ADDENDUM titled "ADDENDUM TO
ASSESSMENT COLLECTION POLICY: OFFER FOR INTERNAL DISPUTE RESOLUTION (IDR), MEET AND CONFER, AND ADR."

24.0 ADR - Alternative Dispute Resolution.

An owner has the right to request alternative dispute resolution with a neutral third party pursuant to Civil Code Sections 5925 - 5965
before the Association may initiate foreclosure against the owner’s separate interest, except that binding arbitration shall not be available if
the Association intends to initiate judicial foreclosure. A summary of the ADR - Alternative Dispute Resolution Civil Code 5965 is attached as
an ADDENDUM to this policy titled "ADDENDUM TO ASSESSMENT COLLECTION POLICY: OFFER FOR INTERNAL DISPUTE RESOLUTION (IDR),
MEET AND CONFER, AND ADR."

25.0 Owner has Right to Request Meeting with Board.

An owner has the right to request a meeting with the board. The board shall meet with the owner in executive session within 45 days of the
postmark of the request, if the request is mailed within 15 days of the date of the postmark of the Notice of Intent to Record a Lien, unless
there is no regularly scheduled board meeting within that period, in which case the board may designate a committee of one or more
members to meet with the owner.

Page 3 of 5 Revised: 141023



26.0 Owner has Right to Review Association Records.

Owner has the right to review the Association records, pursuant to Civil Code Section 5205. Owner should contact the Association’s
managing agent for the policies and procedures set forth to inspect the records.

27.0 Dispute Resolution, Meet And Confer Procedure Civil Code Section § 5920. See attached Addendum titied "ADDENDUM TO
ASSESSMENT COLLECTION POLICY: OFFER FOR INTERNAL DISPUTE RESOLUTION (IDR), MEET AND CONFER, AND ADR."

28.0 Other Remedies.

The Association reserves the right to avail itself of any other remedy permitted by law and the Association's governing documents to collect
assessments and related costs and charges, including but not limited to, bringing an action in Small Claims or Superior Court. Such remedies
may be taken in addition to, or in lieu of, any action already taken, and commencement of one remedy shall not prevent the Association
from electing at a later date to pursue another remedy.

29.0 Address of the Association and the Board of Directors.

For the purpose of OVERNIGHT PAYMENTS owners are directed to use the same mailing address that is used for mailing routine assessment
payments, unless otherwise directed by the designated agent. For the purpose of CORRESPONDENCE owners are directed to use the
mailing addresses of the designated agent, unless otherwise directed. These addresses are subject to change after the distribution of this
policy. Notification of a change will be in writing to the membership through normal day-to-day correspondence from the association or its
designated managing agent. It is the owners’ responsibility to note any changes for their records.

30.0 Returned Payments.

Payments returned for insufficient funds, closed account, stop payment or for any other reason will be charged back to the owners account
in addition to any administrative fee, bank fee or collection fees and costs incurred to handle the returned payment. Personal checks will
not be accepted if two (2) payments are “Returned” by the bank for any reason.

31.0 Sufficiency of Notice.

Except for notice that under California law must be sent by certified mail, notice is sufficient if either hand delivered or mailed first class,
postage prepaid, to the owner at the address on the membership register at the time of notice. Notice is presumed received three (3) days
after notice was mailed.

32.0 Owner's Change of Address.

Owner is required to notify the Association of any change in the owner’s name or mailing address. Upon receipt of a written request by an
owner identifying a SECONDARY ADDRESS for purposes of collection notices, the Association shall send additional copies of any notices
required by this section to the secondary address provided. The owner's request shall be in writing and shall be mailed to the Association in
a manner that shall indicate the Association has received it. The owner may identify or change a secondary address at any time, provided
that, if a secondary address is identified or changed during the collection process, the Association shall only be required to send notices to
the indicated secondary address from the point the Association receives the request.

33.0 Void Provisions.
If any provision of this Policy is determined to be null and void, all other provisions of the Policy shall remain in full force and effect.
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ADDENDUM TO ASSESSMENT COLLECTION POLICY: OFFER FOR
INTERNAL DISPUTE RESOLUTION (IDR), MEET AND CONFER, AND ADR

DISPUTE RESOLUTION, MEET AND CONFER PROCEDURE CIVIL CODE § 5920

WHO MAY START: This procedure may be invoked by the Association or an Owner. Either party may make a written request to meet and confer to resolve a
dispute. The Board shall designate a member or members of the Board to meet and confer.

WHO PARTICIPATES: When a written request for Dispute Resolution is received from an owner, the Association shall participate. If the Association makes a
written request for an owner to participate, the owner may elect not to participate.

NON-PARTICIPATION BY THE OWNER: If the owner declines to participate, the Association may begin Alternative Dispute Resolution, pursuant to Civil Code
§5930.

IF THE OWNER PARTICIPATES, THEN THE MEET AND CONFER TAKES PLACE:

A. The Association will act on a request by the owner within 45 days of receipt of the written request to meet.

B. The meeting shall be established in gocd faith, take place promptly at a mutually convenient date, time and location. Each party shall explain their position
and shall confer in good faith to resclve the dispute. if an attomey or other person will be present to assist the owner, the Association must be notified in
writing 10 days prior to the established date. If notice is not given 10 days prior, the Association can request a continuance. Each party to pay for their own
costs.

C. An agreement resolving the dispute by the parties shall be made in writing and dated and signed by the parties, including the Board designee on behalf of
the Association.

D. A written decision shall be made by the designated Board Member and delivered or received by the owner within ten (10) days after the meet and confer.
E. If the owner participates, but the dispute is resolved other than by agreement of the owner, the owner shall have the right to appeal to the Association's
Board of Directors.

APPEAL:

A. If the owner disputes the resolution, an appeal must be taken to the Board of Directors within thirty (30) days of the date of the decision by the
designated Board member.

B. | f there is an appeal, the Board must hear the Appeal at its next regularly scheduled meeting in executive session, then issue a written decision within ten
(10) days.

NO CONFLICT:

A. The resolution must not be in conflict with the law or the governing documents.

B. The agreement must be consistent with the authority granted to the Board of Director s or the Board must ratify the agreement.
C. The written agreement, which is dated and signed by the parties, will bind both parties and be judicially enforceable.

NO FEE: No fee will be charged to the owner during this process.
EXCEPTIONS: Reasonable exceptions may be made to the time deadlines, in the discretion of the Board. Any exceptions will be made on a case-by-case basis.

TIME: The maximum time to act on a written request by the owner is forty-five (45) days. Initiation to completion of the
dispute will | take no more than one hundred eighty (180) days, unless extended by both parties.

ADR - ALTERNATIVE DISPUTE RESOLUTION CiVIL CODE §§ 5925 - 5965 (SUMMARY)
1. If an association, owner or member of an association seeks either:
A. Declaratory or injunctive relief; or
B. Declaratory or injunctive relief and a claim for monetary damages not in excess of the jurisdictional limits of small
claims court (as of January 1, 2012: $10,000 for individuals or $5,000 for homeowner asscciation), other than for
association assessments, concerning the enforcement of the governing documents; the parties shall submit their
dispute to Alternative Dispute Resolution {ADR), such as mediation or arbitration. A Request for Resolution
(“Request”) begins the process and shall include:

1) A description of the dispute;
2) A request for ADR; and
3) Notice that the party receiving the Request is required to respond within thirty (30) days or the Request will be
deemed rejected.
C. This procedure does not apply to small claims actions.
D. Except as required by law, this procedure does not apply to an assessment dispute.

2. A party on whom a Request for Resolution is served has 30 days following service to accept or reject the request. If a party does not accept the request
within that period, the request is deemed rejected by the party.

3. If the Request is accepted, ADR shall be completed within ninety (90) days from the date of acceptance, or it can be , extended by a written stipulation
signed by both parties.

“FAILURE OF A MEMBER OF THE ASSOCIATION TO COMPLY WITH THE ALTERNATIVE DISPUTE RESOLUTION
REQUIREMENTS OF SECTION 5930 OF THE CIVIL CODE MAY RESULT IN THE LOSS OF THE MEMBER'S RIGHT
TO SUE THE ASSOCIATION OR ANOTHER MEMBER OF THE ASSOCIATION REGARDING ENFORCEMENT OF THE
GOVERNING DOCUMENTS OR THE APPLICABLE LAW."

Unless otherwise stated by the Association, this document serves as the Association’s OFFER FOR INTERNAL DISPUTE RESOLUTION (IDR), MEET ANDCONFER,
AND ADR and it serves as its procedure for the same.
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Required Notice Regarding Assessments and Foreclosure
Civil Code §5730

NOTICE ASSESSMENTS AND FORECLOSURE

This notice outlines some of the rights and responsibilities of owners of property in common interest developments and
the associations that manage them. Please refer to the sections of the Civil Code indicated for further information. A
portion of the information in this notice applies only to liens recorded on or after January 1, 2003. You may wish to
consult a lawyer if you dispute an assessment. '

ASSESSMENTS AND FORECLOSURE

Assessments become delinquent 15 days after they are due, unless the governing documents provide for a longer time.
The failure to pay association assessments may result in the loss of an owner’s property through foreclosure.
Foreclosure may cccur either as a result of a court action, known as judicial foreclosure, or without court action, often
referred to as nonjudicial foreclosure. For liens recorded on and after January 1, 2006, an association may not use
judicial or nonjudicial foreclosure to enforce that lien if the amount of the delinquent assessments or dues, exclusive
of any accelerated assessments, late charges, fees, attorney’s fees, interest, and costs of collection, is less than one
thousand eight hundred dollars ($1,800). For delinquent assessments or dues in excess of one thousand eight hundred
dollars ($1,800) or more than 12 months delinquent, an association may use judicial or nonjudicial foreclosure subject
to the conditions set forth in Article 3 (commencing with Section 5700 - 5740) of Chapter 8 of Part 5 of Division 4 of the
Civil Code. When using judicial or nonjudicial foreclosure, the association records a lien on the owner’s property. The
owner’s property may be sold to satisfy the lien if the amounts secured by the lien are not paid. (Sections 5700 through
5740 of the Civil Code, inclusive)

In a judicial or nonjudicial foreclosure, the association may recover assessments, reasonable costs of collection,
reasonable attorney’s fees, late charges, and interest. The association may not use nonjudicial foreclosure to collect
fines or penalties, except for costs to repair common area damaged by a member or a member’s guests, if the
governing documents provide for this. (Section 5725 of the Civil Code)

The association must comply with the requirements of Civil Code Sections 5650 — 5740 when collecting delinquent
assessments. If the association fails to foliow these requirements, it may not record a lien on the owner’s property
until it has satisfied those requirements. Any additional costs that result from satisfying the requirements are the
responsibility of the association. (Section 5675 of the Civil Code)

At least 30 days prior to recording a lien on an owner’s separate interest, the association must provide the owner of
record with certain documents by certified mail, including a description of its collection and lien enforcement
procedures and the method of calculating the amount. It must also provide an itemized statement of the charges
owed by the owner. An owner has a right to review the association’s records to verify the debt. (Section 5660 of the
Civil Code) :

If a lien is recorded against an owner’s property in error, the person who recorded the lien is required to
record a lien release within 21 days, and to provide an owner certain documents in this regard. (Section
5685 of the Civil Code)

The collection practices of the association may be governed by state and federal laws regarding fair debt
collection. Penalties can be imposed for debt collection practices that violate these laws.



Required Notice Regarding Assessments and Foreclosure
Civil Code §5730

PAYMENTS

When an owner makes a payment, the owner may request a receipt, and the association is required to provide it. On
the receipt, the association must indicate the date of payment and the person who received it. The association must
inform owners of a mailing address for overnight payments. (Section 5655 of the Civil Code)

An owner may, but is not obligated to, pay under protest any disputed charge or sum levied by the association,
including, but not limited to, an assessment, fine, penalty, late fee, collection cost, or monetary penalty imposed as
a disciplinary measure, and by so doing, specifically reserve the right to contest the disputed charge or sum in court
or otherwise.

An owner may dispute an assessment debt by submitting a written request for dispute resolution to the
association as set forth Civil Code Section 5300 — 5965. In addition, an association may not initiate a foreclosure
without participating in alternative dispute resolution with a neutral third party as set forth Civil Code Sections 5935
- 5965, if so requested by the owner. Binding arbitration shall not be available if the association intends to initiate a
judicial foreclosure.

An owner is not liable for charges, interest, and costs of collection, if it is established that the assessment was paid
properly on time. (Section 5685 of the Civil Code)

MEETINGS AND PAYMENT PLANS

An owner of a separate interest that is not a time-share interest may request the association to consider
a payment plan to satisfy a delinquent assessment. The association must inform owners of the standards for
payment plans, if any exists. {(Section 5665 of the Civil Code)

The board must meet with an owner who makes a proper written request for a meeting to discuss a payment plan
when the owner has received a notice of a delinquent assessment. These payment plans must conform with the
payment plan standards of the association, if they exist. (Section 5665 of the Civil Code)

(b) An association distributing the notice required by this section to an owner of an interest that is described in
Section 11212 of the Business and Professions Code that is not otherwise exempt from this section pursuant to
subdivision (a) of Section 11211.7 of the Business and Professions Code may delete from the notice described in
subdivision (a) the portion regarding meetings and payment plans.
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Camino Del Prado Homeowners Association
Civil Code 5300(b)(9) Disclosure Summary Form

Property: Travelers Property Casualty Co. of America: 3/31/2020 - 3/31/2021

$33,396,836 Special Form, Replacement Cost with No Coinsurance and a $5,000 Deductible per
Occurrence.

General Liability: Travelers Property Casualty Co. of America: 3/31/2020 - 3/31/2021
$1,000,000/$2,000,000 per Occurrence/General Aggregate with a $0 Deductible. Included Non-Owned
and Hired Automobile Liability is included in this policy.

Umbrella Liability: National Surety Corporation: 3/31/2020 - 3/31/2021

$5,000,000 Each Occurrence/General Aggregate with a $0 self insured retention each occurrence.

Directors” and Officers’ Liability: Great American Insurance Co.: 3/31/2020 - 3/31/2021

$1,000,000 per Occurrence/General Aggregate with a $2,500 Retention per Occurrence.

Employee Dishonesty: Continental Casualty Company: 3/31/2020 - 3/31/2021
$1,250,000 per Occurrence with a $10,000 Deductible.

Workers’ Compensation: No Coverage through our Agency.

Equipment Breakdown Coverage: No Coverage through our Agency.

Earthquake Insurance: No Coverage through our Agency.

Flood: No Coverage through our Agency.

This summary of the Association’s policies of insurance provides only certain information, as
required by subdivision (b) of Section 5300 of the Civil Code, and should not be considered a
substitute for the complete policy terms and conditions contained in the actual policies of
insurance. Any Association Member may, upon request and provision of reasonable notice,
review the Association’s Insurance Policies and, upon request and payment of reasonable
duplication charges, obtain copies of those policies. Although the Association maintains the
Policies of Insurance specified in this summary, the Association’s Policies of Insurance may
not cover your property, including personal property or real property improvements to or
around your dwelling, or personal injuries or other losses that occur within or around your
dwelling. Even if a loss is covered, you may nevertheless be responsible for paying all or a
portion of any Deductible that applies. Association Members should consult with their
individual Insurance Broker or Agent for appropriate additional coverage.

Socher Insurance Agency, Inc. | 877.317.9300 | Fax: 877.3172.9305 | www.hoainsurance.net

AZ Broker License: 21800015845 | CA Broker License: 20€97535 | NV Broker | icense:- 2498347




Camino del Prado Homeowners Association
Annual Policy Statement 2020/2021

This Common Interest Development is a Condominium (air space ownership).

This is a California Corporation #C0685818. The corporation is in good standing with the
Secretary of State.

Designated Recipient Section 4035. The name and address of the designated entity to receive
official communications to the Association is:

The Masters Group
Association Management Company
P. O. Box 20094
San Jose, CA 95160-0094
(408) 445-4455

EMERGENCY NUMBER (Property Emergencies Only): Call the main office number at (408)

445-4455 and leave your name, HOA property address, telephone number, and a message
describing the nature of the property emergency. Then, hang-up and call (408) 221-6631.

Lender Certification Forms or Seller Disclosure Packages
Community Association DataSource, (408) 226-2437, orders@cadatasource.com

Right to Notice to Two Addresses. Members may submit a request to have notices sent to up
to two different specified addresses, pursuant to subdivision (b) of Section 4040. Document may
be delivered by the following methods:

(1) First-class mail, postage prepaid, registered or certified mail, express mail, or overnight
delivery by an express service carrier. The document shall be addressed to the recipient at the
address last shown on the books of the Association.

(2) E-mail, facsimile, or other electronic means, if the recipient has consented, in writing, to that
method of delivery. The consent may be revoked, in writing, by the recipient.

Civil Code §4041. Member Contact information.

(a) An owner of a separate interest shall, on an annual basis, provide written notice to the
Association of all of the following:

(1) The address or addresses to which notices from the Association are to be delivered.

(2) An alternate or secondary address to which notices from the Association are to be
delivered.

(3) The name and address of his or her legal representative, if any, including any person
with power of attorney or other person who can be contacted in the event of the
owner’s extended absence from the separate interest.

(4) Whether the separate interest is owner-occupied, is rented out, if the parcel is
developed but vacant, or if the parcel is undeveloped land.



Camino del Prado Homeowners Association
Annual Policy Statement 2020/2021

(b) The Association shall solicit these annual notices of each owner and, at least 30 days prior to
making its own required disclosure under Section 5300, shall enter the data into its books and
records.

(c) If an owner fails to provide the notices set forth in paragraphs (1) and (2) of subdivision (a),
the property address shall be deemed to be the address to which notices are to be delivered.

Civil Code §4055. Electronic Delivery Requirements.

If the Association or a member has consented to receive information by electronic delivery, and
a provision of this act requires that the information be in writing, that requirement is satisfied if the
information is provided in an electronic record capable of retention by the recipient at the time of
receipt. An electronic record is not capable of retention by the recipient if the sender or its
information processing system inhibits the ability of the recipient to print or store the electronic
record.

General Notice Location 4045. The Association's prominent designated location for posting
printed notices is the clubhouse area.

Right to Minutes. Notice of a member’s right to receive copies of meeting minutes, pursuant to
subdivision (b) of Section 4950.

The minutes, minutes proposed for adoption that are marked to indicate draft status, or a summary
of the minutes of any Board meeting, other than an executive session, shall be available to
members within 30 days of the meeting. The minutes, proposed minutes, or summary minutes
shall be distributed to any member upon request and upon reimbursement of the Association’s
costs for making that distribution by contacting Community Association DataSource at (408)
226-2437.

Collection Policy. A statement of assessment collection policies per Section 5730.

Lien Policy. A statement describing the Association's policies and practices in enforcing lien
rights or other legal remedies for default in the payment of assessments are made part of the
annual disclosure package and distributed with the budget.

Dispute Resolution Procedures. A summary of dispute resolution procedures, pursuant to
Sections 5920 and 5965.

Overnight Payments. The mailing address for overnight payment of assessments, pursuant to
Section 5655.

Civil Code §5850. Schedule of Monetary Penalties.

The Association has adopted a policy imposing any monetary penalty, including any fee, on any
Association member for a violation of the governing documents, including any monetary penalty

relating to the activities of a guest or tenant of the member, the Board shall adopt and distribute
to each member, in the annual policy statement prepared pursuant to Section 5310, a schedule
of the monetary penalties that may be assessed for those violations, which shall be in accordance
with authorization for member discipline contained in the governing documents.

Miscellaneous. Any other information that is required by law or the governing documents or that
the Board determines to be appropriate for inclusion.



Camino del Prado Homeowners Association
c/o The Masters Group
Association Management Company
P. O. Box 20094
San Jose, CA 95160-0094
Telephone: 408-445-4455

CERTIFICATION BY FEDERAL HOUSING ADMINISTRATION

This Common Interest Development is a Condominium
FHA website was last reviewed on 5/25/20
Condominium ID#: SO 12772001 Expiration Date: 6/18/20

Certification by the FEDERAL HOUSING ADMINISTRATION may provide benefits
to the members of the Association, including increasing the pool of potential
Buyers and improving the Owner’s ability to refinance or obtain secondary
financing.



Camino del Prado Homeowners Association
c/o The Masters Group
Association Management Company
P. O. Box 20094
San Jose, CA 95160-0094
Telephone: 408-445-4455

CERTIFICATION BY DEPARTMENT OF VETERANS AFFAIRS

This Common Interest Development is a Condominium

VA website was last reviewed on 5/25/20

Not Approved

Certification by the DEPARTMENT OF VETERANS AFFAIRS may provide benefits
to the members of the Association, including increasing the pool of potential
Buyers and improving the Owner’s ability to refinance or obtain secondary
financing.



30-Year Reserve Plan Summary

Fiscal Year Start: 2018 Interest: 1.00 % Inflation: 3.00%
Reserve Fund Strength Csrculact,.laotr;si (All values of Fiscal Year Start Projected Reserve Balance Changes
% Increase

Starting Fully Special In Annual Loan or

Reserve Funded Percent Assmt Reserve Reserve Special Interest Reserve
Year Balance Balance Funded Risk Contribs. Contribs. Assmts Income Expenses
2018 $1,113,828 $1,544,472 721 % . Low 547 % $211,920 $0 $11,696 $111,000
2019  $1,226,445 §1,672.445 73.3% . Low 5.50 % $223,576 30 $13,074 $73,722
2020 $1,389,371 $1,847,029 75.2% . Low 2.50% $229,165 $0 $14,503 $120,624
2021  $1,512415 $1,981,786 76.3% . Low 2.50 % $234,894 30 $15,954 583,430
2022 $1,679,834 $2,158,557 77.8% . Low 2.50 % $240,766 $0 $15,033 $607,634
2023 $1,327,999 $1,804,741 73.6 % . Low 2.50 % $246,786 $0 $12,578 $398,674
2024 $1,188,688 $1,657,518 1.7 % - Low 2.50 % $252,855 $0 $10,607 $518,666
2025 $933,584 $1,375,467 67.9% Medium 2.50 % $259,279 30 $6,623 $807,966
2026 $381,520 $793,050 49.4 % Medium 2.50 % $265,761 $0 $4,670 $119,076
2027 $542,875 $908,971 59.7 % Medium 2.50% $272,405 $0 $5,093 $344,167
2028 $476,207 $802,971 59.3 % Medium 2.50% $279,215 30 $5,936 $49,926
2029 $711,431  $1,003,495 70.9 % . Low 2.50 % $286,196 S0 $8,353 $46,164
2030 $959.815 $1,220,746 78.6 % . Low 2.50 % $293,351 $0 $10,442 $134.128
2031 $1,129,480 $1,360,952 83.0% . Low 2.50 % $300,684 30 $12,551 $61,018
2032 51,381,697 §$1,587,920 B7.0 % ' Low 2.50 % $308,201 $0 $11,503 $781,555
2033 $919,846 51,087,013 84.6 % - Low 2.50% $315,906 30 $10,427 $79,807
2034 $1,166,372 $1,301,573 89.6 % . Low 2.50% $323,804 $0 $12,889 $90,505
2035 $1,412,560 $1,519.476 93.0% ‘ Low 2.50 % $331,898 30 $15,333 $104,501
2036 $1,655291 $1,737,661 95.3 % . Low 2.50% $340,197 S0 $17,862 $94,655
2037 $1,918,695 $1,980.941 96.9 % . Low 2.50 % $348,702 30 $19,356 $332,552
2038 $1,954,200 $1,995145 97.9% . Low 2.50 % $357,419 $0 $21,018 $81,546
2039 $2,251,091 $2,277,231 98.9 % . Low 2.50% $366,355 S0 $23,085 $272,626
2040 $2,367,904 $2,380,153 89.5% . Low 2.50 % $375,514 30 $24,817 $170,533
2041 $2,597,702 $2,600,781 999 % - Low 2.50% $384,901 80 $27,742 $57,234
2042 $2953,112 $2,954 472 100.0 % . Low 2.50% $394,524 50 $26,160 $1,092,779
2043 $2,281,016 $2,262,200 100.8 % . Low 2.50 % $404 387 $0 $24,130 $162,582
2044 $2546,951 $2,517,604 101.2% - Low 2.50% $414,497 $0 $27,307 $71,922
2045 52,916,832 $2,884,699 101.1 % . Low 2.50 % $424,859 30 $30,590 $168,540
2046 $3,203,741 $3,174,260 100.9 % . Low 2.50 % $435,481 %0 $33.487 $176,228
2047 $3,486,481 33,475,888 100.6 % - Low 2.50% $446,368 $0 $35,003 $470.724

Association Reserves, 13452-3 21 3/7/2018



